














%) POST-ELECTION LANDSCAPE>

In the context of a newly configured Congress following
the October 2025 midterm elections, President Javier Milei
convened extraordinary sessions between February 2 and
27 in 2026 to advance key items on the Executive's reform
agenda. Among the priority bills were the Labor
Modernization Law, the recently-signed MERCOSUR-EU
Free Trade Agreement, and several diplomatic
appointments. The labor reform, considered a cornerstone
of the government'’s structural agenda, quickly became
the central focus of the legislative period.

In the early hours of February 12, the Senate approved the
Labor Modernization bill following an agreement between
the ruling party La Libertad Avanza (LLA) and allied blocs
(PRO, UCR), as well as several provincial blocs. The
approval came after intense negotiations with
“dialogue-oriented” governors and labor stakeholders,
resulting in approximately 28 amendments to the original
text. The tax chapter was removed to avoid conflicts over
revenue-sharing with provinces, and several provisions
were adjusted to secure broader political support.

Substantively, the reform seeks to reduce labor litigation,
lower non-wage labor costs, and increase flexibility in
employment arrangements in order to promote formal job
creation and provide greater legal certainty for employers.
The bill now moves to the Chamber of Deputies, where
the governing coalition aims to secure final approval
before March 1. Should Deputies introduce amendments,
the initiative would need to return to the Senate for final
consideration.

General
Background

Date:
October 26, 2025

What has been

elected: Half of the

seats in the House of
Representatives (127/257)
and 24/72 seats in

the Senate

Main political forces:
La Libertad Avanza
(Ruling party), Fuerza
Patria (Main opposition),
Provincias Unidas
(Moderate provincial
bloc)




9} KEY POLITICAL TAKEAWAYS )

Labor reform vote signals governing
capacity despite fragmentation:
Politically, the vote reflects the
government’s strengthened, though not
automatic, legislative leverage in the new
Congress. While Peronism and labor
unions have voiced strong opposition,
arguing that the reform weakens worker
protections and collective bargaining
structures, the Executive has
demonstrated its capacity to assemble
functional majorities through negotiations
with allied and provincial actors. The
outcome reinforces the administration’s
ability to set the agenda and advance
contentious reforms despite operating
without formal majorities in either
chamber.

U.S. agreement strengthens pro-market
narrative, fuels sovereignty debate:
On February 5, the Reciprocal Trade and Investment
Agreement between Argentina and the United
States was formally signed, three months after its
initial announcement and following a period of
marked discretion surrounding the negotiations.
The agreement comes amid a broader strategic
rapprochement between the two countries and
represents a politically salient milestone for the
government in the post-midterm context. In
electoral terms, the signing reinforces the
administration’s pro-market and pro-alignment
narrative, contributing to short-term economic
expectations and projecting an image of
international backing at a politically sensitive
juncture. At the same time, the development has
reignited domestic debate over external
dependence and the long-term implications
of deepened bilateral alignment, particularly
among opposition sectors skeptical of asymmetric
trade relationships.



BOLIVIA'S 2026 SUBNATIONAL ELECTIONS:

TIMELINE, OFFICES AT STAKE, AND

INSTITUTIONAL FRAMEWORK

The 2026 Bolivian subnational elections represent an
important milestone in the country’s democratic process,
marking the renewal of leadership at the departmental,
regional, and municipal levels. The Supreme Electoral
Tribunal (TSE) has officially set March 22 as the date for
nationwide voting, during which Bolivians will elect
governors, vice governors, departmental assembly
members, mayors (alcaldes), and municipal councilors
(concejales), among other local authorities, for the
constitutional term 2026-2031. If no gubernatorial
candidate obtains more than 50% of the valid votes—or
at least 40% with a 10% lead over the runner-up—a
second round is scheduled for April 19.

The electoral process has been structured according

to a detailed timetable published by the TSE at the end of
2025, outlining more than 60 stages, including biometric
voter registration, the registration of political alliances and
candidacies, the electoral campaign period, and the
selection of polling station officials. Preparatory activities
began in December 2025, and the calendar is considered
essential to ensuring the transparency, organization, and
legality of the process, involving both departmental
electoral tribunals and civil society.

General
Background

Date:
December 14, 2025

What is being

elected:

Nine departmental
governors and
departmental assembly
members; vice governors;
subgovernors; 336
municipal governments
and municipal councilors;
and the Executive of the
Autonomous Regional
Government of Gran
Chaco (Tarija).



These subnational elections take place only a few months after the 2025 general elections and are
part of the regular constitutional cycle for the renewal of local authorities. Approximately 4,000
public offices are being contested nationwide, across the country’s nine departments and their
respective municipalities. The vote will determine the authorities responsible for departmental and
municipal administration for the 2026-2031 term, including responsibilities related to budget
management, territorial planning, and the implementation of public policies at the local level.
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